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European oil and steel firms shorted ahead of earnings 

European companies are in the midst of reporting their earnings. Results so far have been as mixed in Europe as 
the other side of the Atlantic. Buffeted by the ever present sovereign credit risk and the looming prospects of a 
double dip recession consumer spending has remained anemic, stifling growth. European bellwethers Siemens 
and Ericsson both reported lower than expected earnings and revenue forecasts, whilst Nokia managed to beat 
analyst expectations on stronger than expected handset demand. In the midst of such a contentious earnings 
season, we look to see which companies are being targeted by short sellers ahead of earnings. 

High Short Interest 

The Table below highlights the shares with upcoming earnings which have a high short interest as measured by 
having a current short interest higher than the Stoxx 600 average which stands at 2.5% of shares outstanding. 

 

Topping the list of shares targeted by short sellers are 2 companies with heavy exposure to the oil sector. 

Petroplus Holdings is the most heavily shorted share reporting earnings next week. The bankrupt Swiss refiner 
has seen its short interest steadily increase in recent months from 2.5% of shares in October to 17.6% currently 
(See Chart). Institutional holders have also reduced their holdings by around a quarter to 11.2% of shares in 
recent months as the company’s prospects have deteriorated. 
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Core Laboratories is the second most shorted company announcing earning next week. The oil exploration 
services company has seen its short interest fluctuate over the last year from a high of 20% of shares in April to 
10% a couple of weeks ago. Short interest has rallied in recent weeks however and currently stands at 12.1% of 
shares. 

We also several steel firms in our screen with stainless steel maker Outokumpu coming in with short interest of 
9.7% whilst fellow Finn Rautaruuki also targeted by short sellers with 6% of its shares currently out on loan. 

Increases 

The following table looks at the shares seeing an increase in demand to borrow ahead of earnings 
announcements next week. 

 

Construction equipment firm Konecranes has seen the greatest increase in short interest as short sellers 
increased their positions by 45% in the last month to 10.2% of the firm’s shares (See Chart). 
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Second on the list and following on from the spate of mixed tech earnings is chipmaker Infineon. The company 
has seen it short interest rally to 5% of shares outstanding in recent months. 

Also seeing an increase in its short interest is internet grocer Ocado whose short interest currently stands at 
10.1% of shares outstanding; this on the heels of a disappointing Christmas season from UK retailers. 

Conclusion 

The ongoing global economic issues are still very much on investors’ minds and the fact that steel, oil and 
construction firms are attracting the interest of short sellers should come as no surprise. 

 


